
 

 

 

April 2024 

Utilities Sales Tax Rates and Taxability  

Welcome to Utilities Sales Tax Rates and Taxability  

This bulletin provides important information about the April 2024 release of Utilities Sales Tax Rates and Taxability. Please review this 

bulletin carefully. If you have any questions, additional information is available on CCH Support Online. 

Updates to Current Utilities Database – System Changes Effective April 2024 

Changes to the Tax-on-Tax Rules Associated with the Connecticut Gross Receipts Tax  

UPDATE #1 

Among the taxes covered in our Utilities database is the Connecticut Gross Receipts Tax levied upon energy providers (as captured by Tax 

Types 28/71, 28/72, 28/88 & 28/89). 

To quote the statutory provisions that establish this tax: 

“(1) Prior to July 1, 2022, each (A) municipality, or department or agency thereof, or district manufacturing, selling or distributing gas to be 

used for light, heat or power, (B) company the principal business of which is manufacturing, selling or distributing gas or steam to be used 

for light, heat or power, including each foreign electric company, as defined in section 16-246f, that holds property in this state, and (C) 

company required to register pursuant to section 16-258a, shall pay a quarterly tax upon gross earnings from such operations in this state.  

(2) On and after July 1, 2022, each company described under subparagraphs (B) and (C) of subdivision (1) of this subsection shall pay a 

quarterly tax upon gross earnings from such operations in this state.  

(3) Gross earnings after July 1, 2022, from such operations under subparagraph (B) of said subdivision, shall include, as determined by the 

Commissioner of Revenue Services,  

(A) all income included in operating revenue accounts in the uniform systems of accounts prescribed by the Public Utilities Regulatory 

Authority for operations within the taxable quarter and, with respect to each such company,  

(B) all income identified in such uniform systems of accounts as income from merchandising, jobbing and contract work,  

(C) all revenues identified in such uniform systems of accounts as income from nonutility operations,  

(D) all revenues identified in such uniform systems of accounts as nonoperating retail income, and  

(E) receipts from the sale of residuals and other byproducts obtained in connection with the production of gas, electricity or steam.”1 

Prior to this month’s release, our database reflected that the Connecticut Gross Receipts Tax was not included within its own revenue base 

for purposes of the calculation of tax-on-tax.  

 

 
1 Connecticut General Statutes § 12-264(a). 
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However, pursuant to a quality assurance review of governing sources of law, it is now our fresh understanding that it is indeed the policy 

of the Connecticut Department of Revenue Services to require that a recovery charge for the Connecticut Gross Receipts Tax be added back 

into the revenue base of that same tax (i.e., by reason of analogy).  

To quote a relevant excerpt from a Notice published by the Connecticut Department of Revenue Services which illustrates this rule: 

“Gross earnings tax.  

The legal incidence of the gross earnings tax is on satellite companies, not their subscribers. While a satellite company is not prohibited 

from passing the economic burden of the tax on to its subscribers, a satellite company may not misrepresent on whom the law imposes the 

tax. Should a satellite company choose to pass the economic burden of the gross earnings tax to its subscribers (and to identify the burden 

as such), "reimbursement for gross earnings tax" will be acceptable to DRS as not misrepresenting on whom the law imposes the tax.  

However, any separately identified charge for the gross earnings tax is includible in a satellite company's gross earnings for gross 

earnings tax purposes.  

Example: A satellite company bills a subscriber $40.00 for monthly satellite television services and adds a separately identified charge of 

$2.00 as reimbursement for gross earnings tax. The amount of the satellite company's gross earnings for gross earnings tax purposes is 

$42.00.”2 

Please note that although the tax that was the subject of this Special Notice (i.e., the Gross Earnings Tax imposed upon Satellite Companies) 

is not the exact same tax as the Connecticut Gross Receipts Tax levied upon energy providers, our tax team firmly believes that there is 

enough similarity between the two taxes [insofar as (A) both taxes are imposed upon the provider rather than the consumer & (B) both 

taxes are measured by a provider’s gross receipts] that the same tax-on-tax rule would apply. 

Accordingly, effective with the upcoming April 2024 product release, we are modifying our database to reflect that the Connecticut Gross 

Receipts Tax levied upon energy providers (as captured by Tax Types 28/71, 28/72, 28/88 & 28/89) is included within its own revenue base 

for purposes of the calculation of tax-on-tax. 

UPDATE #2 

In addition, prior to this month’s release, our Utilities database did not reflect that the Connecticut Gross Receipts Tax was included within 

the revenue base of Connecticut Sales Tax. 

However, pursuant to a quality assurance review of the same Connecticut DRS Special Notice referenced above, it is now our fresh 

understanding that it is indeed the tax policy of the Connecticut DRS to require that a recovery charge for the Connecticut Gross Receipts 

Tax be included within the revenue base of Connecticut Sales Tax (i.e., by reason of analogy).  

To quote the relevant excerpt from the Notice which illustrates this rule: 

“Expenses of a satellite company (such as the gross earnings tax) that are passed to subscribers are part of the sales price of the services on 

which sales tax must be collected by the satellite company.  

Example: A satellite company bills a subscriber $40.00 for monthly satellite television services; and adds a separately identified charge       

of $2.10 as reimbursement for gross earnings tax. The satellite company must also collect and bill the 6% sales tax on $42.10 from the 

subscriber ($42.10 multiplied by 6% = $2.53).  

Therefore, the total bill to the subscriber is $44.63 ($42.10 + $2.53).” 

 
2 Connecticut Department of Revenue Services Special Notice 2003(15) (2003 Conn. Tax LEXIS 43) [Released October 15, 2003]. 
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Accordingly, effective with the upcoming April 2024 product release, we are modifying our database to reflect that the Connecticut Gross 

Receipts Tax levied upon energy providers (as captured by Tax Types 28/71, 28/72, 28/88 & 28/89) is included within the revenue base of 

Connecticut Sales Tax (as captured by Tax Types 01/01 & 01/89). 

 

 

GENERAL LEGAL DISCLAIMER: 

CCH Incorporated (“we”, “us”, “CCH” or “our”) is pleased to provide the requested research materials (“materials”) but must make clear 

that we are providing these materials to assist you in your research and analysis relating to the subject matter thereof.  Our providing these 

materials is conditioned upon the following terms and your reliance upon or use in any respect of the materials or communications 

confirms your acceptance and agreement to these terms (the “terms”): 

THE MATERIALS ARE PROVIDED "AS IS" WITHOUT WARRANTY OF ANY KIND. CCH EXPRESSLY DISCLAIMS ALL WARRANTIES RELATING TO THE 

MATERIALS, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO THE IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A 

PARTICULAR PURPOSE. 

CCH IS NOT ENGAGED IN RENDERING LEGAL, ACCOUNTING, TAX OR OTHER PROFESSIONAL SERVICES OR ADVICE. IF LEGAL, ACCOUNTING, 

TAX OR OTHER EXPERT ASSISTANCE IS REQUIRED, THE SERVICES OF A COMPETENT PROFESSIONAL SHOULD BE OBTAINED. 

YOU ASSUME ALL RESPONSIBILITIES AND OBLIGATIONS WITH RESPECT TO ANY DECISIONS OR ADVICE MADE OR GIVEN AS A RESULT OF THE 

USE OF THE MATERIALS. YOU EXPRESSLY AGREE THAT USE OF THE MATERIAL IS AT YOUR OWN RISK AND THAT THE MATERIALS ARE NOT 

INTENDED TO REPLACE YOUR PROFESSIONAL SKILL AND JUDGMENT. 

NEITHER CCH NOR ANY OF ITS AFFILIATES SHALL HAVE ANY LIABILITY TO YOU OR ANYONE ELSE FOR ANY INACCURACY, ERROR OR 

OMISSION CONTAINED IN THE MATERIALS OR ARISING FROM YOUR USE IN ANY RESPECT OF THE MATERIALS, REGARDLESS OF THE CAUSE. 

THE FOREGOING EXCLUSION OF LIABILITY IS INTENDED TO APPLY REGARDLESS OF THE FORM OF CLAIM. 

THE MATERIALS RELATE TO PRODUCTS AND/OR SERVICES ACQUIRED BY YOU, PURSUANT TO OTHER AGREEMENTS BETWEEN CCH AND YOU 

AND SUBJECT TO OUR GENERAL TERMS AND CONDITIONS IN THE FOREGOING AGREEMENTS. THE PROVISION OF THESE RESEARCH 

MATERIALS IS NOT INTENDED TO CHANGE OR OTHERWISE AFFECT, AND IN NO WAY CHANGES OR OTHERWISE AFFECTS, THE RIGHTS AND 

OBLIGATIONS UNDER THOSE AGREEMENTS; YOUR USE OF SUCH PRODUCTS AND/OR SERVICES SHALL CONTINUE TO BE GOVERNED BY THE 

TERMS OF THOSE AGREEMENTS AND THESE TERMS. 

FINALLY, THE MATERIALS BEING PROVIDED ARE CONFIDENTIAL AND ARE BEING PROVIDED TO YOU FOR YOUR PERSONAL AND NON-

COMMERCIAL USE. YOU MAY NOT DISTRIBUTE ANY PORTION OF THE MATERIALS OUTSIDE OF YOUR COMPANY WITHOUT OUR PRIOR 

WRITTEN AUTHORIZATION, NOR RESELL OR USE THE MATERIALS FOR ANY COMMERCIAL USE WHATSOEVER.  

© 2024 CCH Incorporated and its affiliates and licensors. All rights reserved. 

 


